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SHEDULE :1 Significant Accounting Policies
1. General :

(1.1)  The accompanying financial statements have been prepared on the historical cost basis, in accordance with normally
accepted accounting principles on going concern basis and confirm to the statutory provisions and practices prevailing
within the co-operative banking industry in the country.

(1.2) The Revenue and expenses are being accounted for on accrual basis.

2. Investments :
Investment are categorized, classified and valued in accordance with Reserve Bank of India's guidelines.
(2.1) Classification of investments :
The investments are classified under the following three categories :

(i) Held to Maturity : Securities acquired by the bank with the intention to hold them till maturity.

(ii) Held for Trading : Securities acquired by the bank with the intention to trade by taklng advantage of the short term
price/ interest rate movements.

(iii) Available for Sale : Securities which do not fall within the above two categories.

(2.2) Valuation of Investments :

(i) Held to Maturity: Investments under this category are not marked to market and carried at acquisition cost. If
acquired at premium over the face value, the premium is amortized over the remaining period till maturity on straight
line basis and such amortization of premium is transferred to " Amortizetion of Investment Primum Paid " in Profit &

-loss Account.

(i) Held for trading and Available for Sale : Indvidule scrip in this category are marked to market and value on the
rates put out by FBIL and net depreciation in each group for each category is provided and recognised in Profit &
Loss account and net appreciation, if any, is ignored. On provision for depreciation, the book value of the individual
securities remains unchanged after marking to market.

(iii) Treasury Bills under all categories / classification are valued at carrying cost. Mutual Fund Instruments are valued at
market rate or repurchase price or net asset value in that order depending on their availability.

3.Advances:
All advances are classified as per RBI guidelines into Standard, Sub-standard, Doubful and Loss Assets. Provisioning for Non
Performing Assets in all these categories as well as performing Assets have been made in accordance with prudential norms prescribed

by RBI from time to time.
4.Fixed Asstes :
(a) Premises and Other fixed assets (including furniture & fixtures) have been accounted for at historical cost or const
ruction less accumulated depreciation.
(b) Premises include free hold properties. ‘
(c) Depreciation is provided on written down value method except the computers and not at the rate prescribed under the

income Tax Rules, 1961. As per RBI duidlines, depreciation on Computers is provided at 33.33% on straight line method.
No Depreciation is provided on the assets in the year of Sale / dispoal Depreciation on fixed assets purchased during the
year is charged for the entire year if the assets are purchased and retained for 180 days or more. Otherwise it is charged at

50% ofthe normal rate
(b) Rates of Depreciation are as under :

SR. NO. | ASSETS . RATE % MOTHOD
1 LAND & BUILDING 10 WDV
2 FURNITURE & FIXTURE/DEAD STOCK 10 WDV
3 ELECTIC FITTUNG 15 WDV
4 SAFE DEPOSIT LOCKERS 10 WDV
5 MACHINERY / OFFICE EQUIPMENST 25 WDV
6 COMPUTER 33.33 SLM
7 MOTOR CAR / SCOOTER 20 wDV

(16
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(e) IMPAIRMENT OFASSETS::
A substantial portion of the bank's assets comprise of "Financial Assets" to whlchAccountmg Standard 28 on Impaument of
assets issued by The institute of Chartered Accountants of India, is not applicable. in the opinion of the bank the fixed assets
possessed by the bank are in the nature of "Corporate Assets" and are not Cash Generating Unit as defined by said Accounting
Standard and there isno impairment of any of the fixed assets.

5. Revenue Recognition :
(a) Income
Intrest and other income are recognizes on accrual basis except following which are recognized on realization basis
(i) Interest and other income on non performing assets is recognized as per RBI guidelines
(i) Guarantee Commission and income from ATM operations.
(iii) Dividend oninvestment in shares of co-op. institution.
(iv) Income on units of debt and Money Market Mutual Fund.
(v) Lockerrent.

(b) Expenditure:
(i) Revenue expenditure is accounted property in accordance with normally accepted accounting principles.
(ii) Interest on overdue term Deposits is provided at the rate of interest applicable to Savings bank Deposits as per RBI
guidelines.
(iii) TheInsurance Expenses is accounted for on cash Basis.

6. Fmpolyee Benefits :
Defined Contribution Plans -
Provident Fund : Bank contribution paid / payable during the year to employees Provident Fund are recognized in the
profit & loss account.
Defined Benefit Plans
Gratuity :
Gratuity liability is defined benefit obligation and is provided for in the basis of anactuarial valuation determined by LIC
of India by paying premium under Group Gratuity Scheme. The Premium contribution has been changed to profit & loos
Account.
Leave Encashment : Leave Encachment liability is defined benefit obligation and is provided for on the basis of an
actuarial valuation determined by LIC of India by paying premium under New Group Leave Encashment Scheme Policy.
The premium contribution has been charged to profit & Loss Account.

7. Accounting for Taxes on Income :
i) Tax expenses comprises both deferred and current taxes, Current year tax is determined as the amount of tax payble in
respect oftaxable income for the year. Deferred tax is recognized on timing difference between the accounting income and tax
incoime that originate in one period and are capable of reversal in one or more subsequent periods.
ii) Deferred Tax is based on tax rates and the tax laws effective at the Balance Sheet date.
iii) Deferred Tax is Assets are recognized only to the extent that there is reasonable certainty that sufficient future taxable
income will be available against which such Deferred Tax Assets can be realized.

8. SEGMENTINFORMATION(AS17):
Except the banking segment, the bank dose not have any other operational segment. The risk and returns of the bank are
affected predominantly by banking operation only which can be classified as primary segment. The result of the segment is self
explanatory from the Balance Sheet and Profit & Loss statement.
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9. RELATED PARTIESAND DISCLOU: RE (AS18):
The bank is cooperative society registered under. The Gujarat State Cooperative Society act 1961 There are no related parties

requiring a disclosure under accounting standard 18 (As18) issued by The institute of Chartered Accounts of India (ICAI),
other than one key management Personnel viz Mr. Vijay M. Desai General Manager (IC) However, in terms of RBI c1rcu1ar
date March 29. 2003, he being single party coming under the category, no further details thereon need to be disclosed.

10. LEASE RENT (AS 19):

11.

1. The rent payment of Rs. 35.08 Lacs for 4 Branches has been recognised in the statement of profit and Loss for the year
ended March 2020.

2. The rent agreements entered into pertain to use of premises at the branch. These agreements do not have any undue
restrictive or onerous clauses other than those normally prevalent in similar agreement regarding use of assets.

Earning per Share (AS 20)

Basic earning per share is calculated by dividing the net profit of Loss (After Tax) for the period by the weighted average

number of shares outstanding during the year. The weighted average number of shares is calculated on fortnightly basis.

SCHEDULE:2 Notes On Accounts

1.

2.

Previous year s figures

Previous year's figures have beenregrouped/ rearranged and reclassified wherever necessary

Inter Branch Transactions

Reconciliation of transactions between Branches and head office has been reconcﬂed up to 31st March 2020 Steps for

adjustments / elimination of out standing entries are in progress.

Inter Bank Transactions

Accounts with other Banks have been tallied up to 3 1st March 2020. Elimination of outstanding entries is in progress
Provision for Advances
The Bank has made provision for NPA Accounts in accordance with Statutory requirements of R.B.I.

NPA provision required is Rs. 3179.53 Lacs against which the bank has held total provision of Rs. 4452.91 Lacs including OIR
Suit Filed. Hence there is excess provision of Rs 1273.38 Lacs. The Bank has also provided Rs. 195.00 Lacs towards Provision
against Standard Assets

AMORTISATION OF PREMIUM PAID ON GOVERNMENT SECURITIES :
The Bank has amortized the premium of Rs. 108632/- on the Government Securities under HTM category and deb1ted to Profit

& Loss Account by reducing book value of Govt. Security.

Commission received from Referral Arrangements :

Iffco Tokio General Insurance Co. Ltd. 0.51 Lakh
Invictus Insurance Broking servies 6.42 Lakh
PMIIBY 0.32 Lakh
PMSBY 0.04 Lakh

Commission received from Bills Collection Arrangements :’
GUJARAT GASLTD. 1.04 Lakh
Commission received from E-stamping 0.70 Lakh

(%)
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. 6. Empioyee Benefits (as 15)

Gratuity Report Under As-15 for year ended . 31.03-2020 31.03-2019
Changes in present value of Obligation ‘ Rs. in Lacs Rs. in Lacs
Present value of obligations as at beginning of year : 1242.01 1263.52
interest cost 93.15 101.08
Current Service Cost 62.08 62.26
Benefits Paid (106.30) (110.97)
Actuarial (gain) / Loss Obligations (107.49) (74.36)
Present value of obligation as at end of year 1183.46 1241.54

Changes in the fair Value of plan assets

Fair value of plan assets at beginning of year 1477.34 1476.09
Expected return on plan assets 99.06 110.79
Contributions 6.05 0.00
Benefits Paid (106.30) (110.97)
Actuarial gain/(Loss) on Plan assets 0.00 ©0.00
Fair value of Plan assets at the and of year 1476.16 . 147591

The amounts recgnized in the balance Sheet

Present value of obligations as at the end of year 1183.46 1241.54
Fair value of Plan assets at the and of year . 1476.16 147591
Funded status : 292.70 23437
Net assets /(liability) recognized in balance sheet 292.70 234.37

Expenses Recognised in statement of profit and loss

Current service cost 62.08 62.26
Interest Cost 93.15 101.08
Expected return on plan assets ' (99.06) (110.79)
Net Actuarial gain/(Loss) recognized in the year (107.49) (74.36)
Expenses recognised in statement of profit and loss (51.32) (21.81)

Category of Plan Assets :

The banks plan assets in respect of Gratuity is funded through the group Scheme of life
insurance corporation of India.

Assumptions :

Discount Rate 7.25 % 7.50 %
Salary Escaltion 7.00 % 7.00 %
Expected Retirrment age of employees 58 years 58 years

LIC (2006-08)  LIC (2006-08)
Mortality Rate Ultimate Ultimate
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NGLES Report under as-15 year end. d 31.03-2020 31.03-2019
Changes in present value of Obligatic n Rs. in Lacs Rs. in Lacs
Present value of obligations as at beginning of year . 407.89 ' 396.39
interest cost 30.59 3171
Current Service Cost 76.38 , 79.89
Benefits Paid .(103.78) (79.36)
Actuarial (gain) / Loss Obligations 61.06 (20.75)
Present value of obligation as at end of year 472.14 407.89

Changes in the fair Value of plan assets

Fair value of plan assets at beginning of year 495.05 522.52
Expected return on plan assets ! . 38.26 34.89
Contributions - 137.05 - 17.00
Benefits Paid ' (103.78) (79.36)
Actuarial gain/(Loss) on Plan assets 0.00 0.00
Fair value of Plan assets at the and of year 566.58 © 495.05

The amounts recgnized in the balance Sheet

Present value of obligations as at the end of year 472.14 407.89 -

Fair value of Plan assets at the and of year 566.58 495.05
Funded status 94.44 87.16
Net asset / (liability) recognized in balance sheet 94.44 87.16

Expenses Recognised in statement of profit and loss

Current service cost . 76.38 79.89
Interest Cost 30.59 31.71
Expected return on plan assets (38.26) (34.89)
Net Actuarial gain/(Loss) recognized in the year : 61.06 (20.75)
Expenses recognised in statement of profit and loss ; _ 129.77 55.96

Category of Plan Assets :

The banks plan assets in respect of Leave Encashment is funded through the New Group Leave Encashment Scheme
of life insurance corporation of India. ‘

Assumptions :

Discount Rate 7.25% 7.50 %
Salary Escaltion 7.00 % 7.00 %
Expected Retirement age of employees 58 years 58 years

: LIC (2006-08) LIC (2006-08)
Mortality Rate Ultimate Ultimate

©
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OTS Scheme 2012 declared by Gujarat Government (up to 12-09-19) Status as on 31-03-20 :

Rs. In Lacs
Total Amount | o ' g .
.. tal . Outstanding - 1
' From Beginning of | A/Cs invelved Rec(c)xjéry i ch?)nmigg 1 Olgzgzﬁgglg
Scheme - involved [ 3
1086 2504.15 | 2400.75 : 51 o 103.40

Of which, during financial year 2019-20 total 13 accounts amounting Rs. 51.76 lacs were involved, under which
Rs. 32.55 lacs were recovered and Rs. 19.21 lacs is still outstanding. Bank has waived un-applied interest on

NPA accounts amounting to Rs. 292.12 lacs.

Out of outstading 51 accounts as on 31-03-2020. due to failure of repayment as per OTS scheme. The Board of
Directors has resolved in the Board meeting dated 29-05-2020 vide Resolution no. 2/19 fo reinstate 40 accounts
amounting to Rs. 69.63 lacs. Total reinsteted amount of 40 accounts arives at Rs. 311.26 lacs including OIR.

Break up of Deferred Tax :

Particulars As at 31st March 2020 | As at 31st March 2019
Deferred | Deferred Deferred -+ Deferred
Tax Asset - | Tax Liability |  Tax Asset - Tax Liability
| Difference between book depreciation 1246825 |. ‘ 1022080
- and tax depreciation . :
Special Reserve u/s. 36 (1) (viii) 3288365 3288365

of Income Tax Act. 1961

Unpaid liability allowable on payment basis
Uls. 43B of Income Tax Act. 1961

Total | 1246825 | 3288365 | 1022080 ‘ 3288365

Net Deferred Tax gLiabi'lity/(Asset) ‘ 2041540 2266285

CURRENT YEAR EFFECT (DTA) (224745 )

The application of Deferred Tax has resulted in a net credit of Rs. 224745/- to the Profit and Loss account for
the year ended 31st March, 2020. The closing Deferred Tax Liability (net) of Rs. 2041540 has been shown

separately in the Balance Sheet

Earning per Share (As20) 31.03.20 31.03.19
Net Profit after Tax during the year ~ Rs. in Lacs 43495 612.52
Weighted Average'No. of Equity Shares outstanding in Lacs’ 16.86 16.97
Nominal Value of equity Share Rs. 100.00 1060.00
25.80 36.09

Basic Earnings and Diluted Earnings per Share
The bank has held sufficient IDR against MTM Loss of AFS category Investment. So. there is no need to

make additional provision from Profit & :Loss A/c.
| Book value of Government security Investment in "AFS" , 1237251000.00
| Marketvalue of Government security Investment in "AFS" } 1255822860.00
' MARKED TO MARKET GAIN (+) LOSS (-) (MV-BV) ' | 18571860.00
' Investment Depreciation Reserve held ; 40139488.38
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-11.. The COVID 19 Regulatory Package - Asset Classification and Provisioning as per guidelines issued by
Reserve Bank ‘of India vide circular no. DOR.No.BP.BC.63/21.04.048/2019-20 dated April 17, 2020 the
benefit of moratorium in the calculation of the number of days past-due for the purpose of asset
classification under the IRAC norms was not applied to the borrowers for March 2020 as books were
closed before arrival of the circular. As such there is no need arise to create additional provision of 10%
on such outstanding balance. The bank has made Board Resolution vide DBR 2/24 08-05-2020 to apply
stated benefit for April and May 2020 asset classification. The required additional provision if any will -
be provided in June 2020 quarter. All Board resolutions regarding Covid-19 reliefs are attached with my
detailed Audit report.

12. Disclosures w.r.t. circular RBI/2019-20/220 DOR.No.BP.BC.63/21.04.048/2019-20 dated April 17,2020

(i) Respective amounts in SMA/overdue categories, where the moratorium/deferment was

extended is ...
Out standing Balance as on 29-02-2020 Rs. 2,51,41,60,999
Out standing Balance as on 30-06-2020 Rs. 92,61,97,751

(ii) Respective amount where asset classification benefits is extended.
Out standing Balance as on 31-03-2020 Rs. 0
Out standing Balance as on 30-06-2020 Rs. 92,61,97,751

The required detailed note regarding asset classification for March 2020 ins given in above point no. 11

(iii) Provisions made during the Q4FY2020 and Q1 FY2021
Provisions made during the Q4FY2020 0
Provisions made during the Q1FY2021 11,00,00,000

The required detailed note regarding 10 % additional provision is given in above point no. 11

(iv) Provisions adjusted during the respective accounting periods against slippages
and the residual provisions

As it is not applicable to FY 2019-20, suitable note will be provided in FY 2020-21
I Disclosures in terms of guidelines received from Reserve Bank Of India ' I

ﬁi) | Capital to Risk Weight Asset Ratio (CRAC) % | 17.59 I
(ii) Movement of CRAC 31-03-20 31-03-19 | Movement
CRAC 17.59 % 19.27 % -1.68 %
CRAC -TIER | CAPITAL 16.30 % 17.22 % -0.92 %
CRAC - TIER Hl CAPITAL 1.29 % 2.05 % -0.76 %
(iil) INVESTMENT : ' ’ Rs. In Lacs
’ HTM AFS HFT TOTAL

SLR INVESTMENTS
CENTRAL & STATE GOVT. SECURITIES

Book Value : 10737.72 12372.51 0.00 23110.23
Face Value : 10942.47 12100.00 0.00 23042.47
Market value : 11754.28 12558.23 0.00 24312.51
Other approved security 0 0.05 0.00 0.05
NON-SLR INVESTMENTS IN SHARES / 0 4200.71 0.00 4200.71"

DEBT- MONEY MARKET MUTUAL FUND

(24)
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Investment :
a) | Book Value, Face Value, Market vulue of Central & State 31-03-20 31-03-19
Government Securities Investments Rs.InLacs | Rs.Inlacs
Book Value : 23110.23 24621.16
Face Value : 23042.47 24542 .47
Market value : 24312.51 24619.07
b) Book Value of Other Securities Investments 4200.76 0.76
ISSUER COMPOSITION OF NON SLR INVESTMENT Rs. in Crore
Extent of ‘below Extent of Extent of
No. Issuer Amount . . ‘unrated’ ‘unlisted’
Investment grade' securities| gecurities securities
(1) (2) (3) (4) (5) (6)
1 PSUs 0.00 0.00 N.A. N.A.
2 Fis 0.00 0.00 0.00 0.00
3 Public Sector Banks 0.00 0.00 0.00 0.00
4 | Mutual Funds 0.00 0.00 0.00 0.00
5 | Others
SHARES IN CO-OP SOCHETES 0.01 0.00 0.01 0.01
5 PROV. HELD TOWARDS DEPRECIATTION 0.00 0.00 0.00 0.00
TOTAL A 0.01 0.00 0.01 0.01
NON PERFORMING - NON SLR INVESTMENT
PARTICULARS AMOUNT Rs. Crore
Opening Balance 0.01
Additions during the year since 1st April 0.00
Reductions during the above period 0.00
Closing Balance 0.01
Total provisions held 0.01

As on Balance Sheet date the bank has held shares of Rs. 5000/- of GUAJARAT STATE FINACIAL CORPORATION
and Rs. 500/ - GUAJARAT STATE CO.OP. HUSUNG FINACIAL SOC. LYD. A'BAD., which is classified as NPA due
to no dividend. The bank has held full provision under “Investment Depreciation Reserve."

As on Balance Sheet date the bank has held Rs. 33.20 crore provision under Contingency Reserve Fund against
FDR of Rs. 33.05 crore with Madhavpura Mercantile Coop Bank Ltd. And Rs. 0.06 crore Provision under Reserve
For Depletlon in asset Value against FDR of Rs. 0.06 crore with Natpur coop Bank Ltd.

(iv) Advances To Real Estate Sector 31-03-20 31-03-19
Rs.In Lacs | Rs.InLacs
Advances against Real Estate, construction business, housing 10749.49 12400.66
v) Advances against Shares & Debentures. 31-03-20 . 31-03-19
' Rs.InLacs | Rs.InLacs
Amt. outstanding 0.00 0.00

)
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(vi) Advanses to directors, Their Relatives, Companies / Firms in which they are inferested:
Amt. Outstand
31-03-20 31-03-19
Rs.InLacs | Rs.InLacs
A)| Fund-based 0.00 0.00
B)| Non-Fund based (Guarantee, L/C etc.) 0.00 0.00
(vii) Cost of deposits 31-03-20 31-03-19
Average Cost of deposits 5.25 % 5.16 %
(viii) NPASs : 31-03-20 31-03-19
A) Gross NPAs. (Rs. in Lacs) 5495.84 3850.55
Gross NPAs. % 12.41 8.41
B) Net NPAs. (Rs. in Lacs) 1042.93 0.00
Net NPAs. % 2.62 0.00
{ix) Movements in NPAs. 31-03-20 31-03-19
Opening balance 3850.55 3987.76
addition during the year 2011.79 523.27
recoveries during the year 366.50 660.48
Closing balance 5495.84 3850.55
Less :
Provision held 4452.91 4003.74
.Net NPSs. 1042.93 0.00
(x) Profitability 31-03-20 31-03-19
% %
a) Interest income as a percentage of Working Funds 7.59 % 7.96 %
b) Non-interest income as a percentage of Working Funds 0.30 % 0.34 %
c) Operating Profit as a percentage of Working Funds 1.36 % 2.00 %
d) Return on Assets. 0.50 % 0.74 %
e) Business (Deposits+Advances) per employee (Rs. Lacs) 790.55 938.33
f) Gross Profit per employee (Rs. Lacs) 8.10 13.45
) Net Profit per employee (Rs. Lacs) - 2.98 4.98
(xi) Provisions made towards NPAs., Depreciation in Investments. Rs. In Lacs
From Profit & Loss Account Provisions made towards : 31-03-20 31-03-19
1 ] NPAs (BDDR) 360.00 480.00
2 | Standard Assets 0.00 30.00
3 | Depreciation in Investment 0.00 0.00
4 Special Reserve 0.00 0.00
5 Reserve for Depletion in Assets Value 0.00 0.00
6 | Current tax 390.00 541.00
7 Deferred Tax (2.25) (9.05)

(26 ]
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(xii) Movements in provisions :
31-03-20- 31-03-19 Movements
Rs.InLacs | Rs.InLacs Rs. In Lacs
a | Towards NPAs 4379.00 3927.00 - 452.00
b | Towards Standard Assets 195.00 195.00 0.00
¢ | Towards Deprective on Investment 401.39 401.39 0.00
(xiii) Foreign currency Assets & Liabilities : 31-03-20 31-03-19
NIL NIL
. DICGC PREMIUM :
(xiv) Deposit Insurance Primium has been paid regufarly to deposit Insurance & credit Guarantee Corporation as given below.
PREMIUM FOR THE ASSESSABLE DEPOSIT PREMIUM PREMIUM
HALF YEAR ENDING AS ON PAID DATE Rs.
30-09-2018 31-03-2018 23-04-2018 | 4052069.26
31-03-2019 30-09-2018 30-10-2018 | 4050547.06
30-09-2019 31-03-2019 30-04-2019 | 4179764.14
31-03-2020 30-09-2019 19-11-2019 | 4294061.18
" 30-09-2020 31-03-2020 16-05-2020 | 5131297.26
(xv) Penalty imposed by RB}i : 31-03-20 31-03-19
NIL -NIL NIL
(xvi) | Restructured Accounts :
Particulars of Account Restructured .
Housing SME Debt
Loan Restructuring |  Others
Standard Number of Borrowers NIL - NIL NIL
Advances Amount Outstanding NIL NIL NIL
Restructured | Sacrifice (diminution in the fair value) NIL NIL NIL
Sub-Standard | Number of Borrowers NiL NIL NIL
Advances Amount Outstanding _ NIL NIL NIL
Restructured - | Sacrifice (diminution in the fair value) NIL NIL NIL
Doubtful Number of Borrowers NiL NIL NIL
Advances Amount Outstanding NIL NIL NIL
Restructured | Sacrifice (diminution in the fair value) NIL NIL NIL
Total Number of Borrowers NIL NIL NIL
Amount Outstanding NIL NIL NIL
Sacrifice (diminution in the fair value) NIL NIL NIL
(xvii) Fixed Assets - Valuation / Revaluation -
Revaluation of Fixed Assets is Nil - Hence No. Discosure Requier.
(xviii) DEAF A.C Amount Transfer to DEAF 31-03-20 31-03-19
. Rs.InLacs | Rs. InLacs
Opening balance of amount transferred to DEAF 630.47 608.07
add : Amounts transferrred to DEAF during the year 194.01 39.62
Less : Amounts reimbursed by DEAF towards claims 6.49 17.22
Closing balance of amounts transferred to DEAF 807.99 630.47
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